Q.P. Code - 53231

Second Semester B.Com. Degree Examination, April/May 2019

(CBCS Scheme)

Commerce
FINANCIAL ACCOUNTING - 11

Time : 3 Hours] [Max. Marks : 90

Instructions to Candidates : Answers should be written completely either in English or
in Kannada.

SECTION - A/omri- o

Answer any TEN sub-questions. Each sub-question carries 2 marks.

(10 x 2 = 20

WRHTHLH BBy eu3-ZBMYN HvIDL I3 BuT-TBN 2 wosD :

1. (a)

(b)

(c)

(d)

(e)

(f)

g

What do you mean by recoupment of shortworkings?
B8 a3 boddalndd sondery?

Why Dead Rent’ clause is included in Royalty agreement?
F0E 1B duogdoldy, CaugE LIonnd oF fednuies)?

Book wvalue of assets ¥ 2,00,000. Assets taken over at 20% above book
value. Liabilities taken over Rs. 1,00.000. Compute purchase consideration.

wind Gz Pd de. 2,00,000. Soeds wynval waow wd e 20 da, e ahed
Bit.bn drichdeory Bacbs maeRbnd wd da. 1,00,000. sedya ﬂt}nim_l OB
SBomB.

What do you mean by single entry system?
o8 gdaed) I038 aodded?

When loading is 20% of invoice price, what is the cost price of goods sent to
branch?

Snoets ddab Soed 20% obdcinind, main dmad dﬂuﬂﬂ 2y

What do you mean by independent branch?
:4;3’0:5 Z2ad sooidess?

State the basis of allocation of the following expenses in departmental
accounts :

H] Rent paid

fiify Discount allowed

Snafeads dﬁmdﬁq dysord a.‘rmrrwdgl olnas umeon Soced Bowodb
(i} b Eﬂuﬂ

[ii) Hecd ﬁt.i:tr_j ﬁmt{jﬁ}m
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(h) What is a contract of fire insurance?
umm Lol Homdemy?

{ifj ©Cost of goods sold Rs. 6,000,000, rate of Gross profit 25% on Sales.
Calculate gross profit.

A0 Snoekd 3 da. 6,00,000, Fodd eeyeos do IRoetc Sued de. 25 mod,
RyR0BDE) For Lob.

(il Why are total creditors Afc and Total Debtors A/c’s prepared under
conversion method?

TOSIFR I IobB iy JANY amd D3y abend edadbay % 3daiwdB?

(k) What is realisation account?
2edeab amd soddedas?

(Il  State any two objectives of departmental accounts.
Drrehead dqmddﬂ;ﬁ TR eudeanyda, woad.

SECTION - B/ &eri - ©

Answer any FIVE of the following questions. Each question carries 5 marks :
(5 x 5 = 25)
9hm cind)medde o aBrien euddn B3 ;@ﬂ_{'ﬁ S wogrivs:

2. From the following particulars, calculate credit sales.
Debtors in the beginning of the year Rs. 60,000
B/R in the beginning of the year Rs. 15,000
B/R encashed during the year Rs. 35,000
Cash received from the Debtors Es. 1,25,000
Bad debt written off BEs. 5,200
Return inwards Rs. 17,000
B/R at the end of the year Rs. 10,000
Debtors at the end of the vear Rs. 50,000

B9NE 2Fdriven momeh SRTRUETEEE), H0wEE) Tom) HR0D :
Z3,0od)d abedrieh duwe. 60,000

T3,0olE woiewar EooBrivy de. 15,000

wddesar soobinY Irbesdn de. 35,000

abedridon Aesdd dric da. 1,25,000

¥0@) mondor dednedtd) da. 5,200

My Esbod eaemd nos) de. 17,000

#0333 h wdesard Boobrivs dae. 10,000

©03z0 Sen, abeingdod o, 50,000
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XYZ Ltd. has three Departments PQR from the following information. Calculate
the amount of closing stock in each department.

Dept  Closing stock  Selling price

(units) (P.LJ)
P 200 20
Q Q00 25
R 1000 35

The rate of gross profit in each dept. is uniform i.e. 1/3 on sales

XYZ voaioid POR 20w Saady yeninda) $¢hn Snbkdoied wodsh temi ddobiy
gods bEod

prind  woddh mamdd T3 cbwedE SRoek we

(heREFrvd) (da.nvd)
p 800 20
Q 900 25
R 1000 35

o3 Memriden 30930 weyeos Gd SRoeks wefody beed 1/3.

Fire occurred in the premises of XYZ on 30-9-2017. All stocks were destroyed
except of Rs. 8,000. From the following details ascertain the amount of claim,

Stock on 1-1-2017 Rs. 10,000
Purchases upto 30-9-2017 Rs. 60,000
Sales upto 30-9-2017 Rs. 80,000

The rate of Gross profit is 33 |+ on cost. Cost of Extinguishing fire Rs. 500, he
had taken a policy for Rs. 5,000.

30-9-2017 doth FHUUI0 memdd Sed od DB dedo da. 8,000 memih IR
F0ehd. 3UNE SRnbicod d3» Fean Fomd LB :

1-1-2017 dond memaad e 10,000
30-9-20179d =dt 2beh o, 60,000
tdod ﬂ%ﬁﬁdddf‘ﬂ dmoekd 30-9-2017 dsa. 80,000

A0 €908 33 |+, SuE doee wod Seiven uw 3y, e, 500. B8R IrmEecdE I3
ko 303 0. 5,000,
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5 XYZ Ltd with its head office in Tumkur has branch at Sira. You are given the
following information of the branch for the year ended 31-3-2018.

Hs.

Stock at Branch on 1-4-2017 30,000
Petty cash at Branch on 1-4-2017 200
Goods sent to Branch 50,000
Goods returned by the Branch 5,000
Cash sales at Branch 75,000
Cash sent to Branch for Expenses :

For Salaries 20,000

For Rent 4,000

For Petty cash 3,000 27,000

Stocks at Branch on 31-3-2018 Rs. 50,000
Petty cash at Branch on 31-3-2018 Rs. 300

Prepare Branch A/c in the books of Head Office,

zB.RbRd Zres veled Bpobdhd XYZ dudie® 8oend sealabi @.eobd. 31.3.20188,
danriaodod saalol Snbiohi, daroeid @
oa.

1-4-201709 malobds mema> 30,000
1-4-201708) seatod Bed Sridd 500

Zoa3M BeHEAa Z0ErD 50,000
Zeatonor &o3doaE I0RM> 5,000
Z0LAF Brich SRok 75,000

maiody Ddrmeh ST Frio

Rowdmf 20,000

eirtmeh 4,000

tod Dudemeht 3,000 27,000
31-3-201804) maajobdy memsy Oe. 50,000
31-3-201809 mafodbdn wed drids de. 300

Hoewor SRbicarod Zoen Feicbab F5s80d ek wedabd) Jodnbi.



X Co. Ltd. obtained a lease of coal field for 10 years from Mr. Y on the following
terms from 1-1-2014,

(a) Rovalties will be Rs. 20 per tonne of coal raised during the period
(b)  Minimum Rent will be Rs. 1,00,000 per annum
(e} Shortworkings are recoverable during first 3 years of the lease only.

The coal raised by X Co. Ltd during first 4 years is as under :

Year Production
(in tonnes)

2014 1000
2015 2000
2016 10,000
2017 10,000

Prepare an analytical Table of Royalties from the above information.

X do. O a3dy . Y sowdEbed 10 Jafndr rodfobry, Daser 1-1-2014 dod &
gvdod waotinod TrhoLmd

(a) CowGR B3 L't de. 20mivod
(b)  8dd,em@M de. 1,00,000 33 32E,
[c) 88 ev3R vrm evdEne decdabm Jese 3 SarFrvd boddobuEa.

4 Sdrrv o Svsododd

Jdr eud LTV,

2014 1000
2015 2000
2016 10,000
2017 10,000

ed) SHELT FRib3cnnd DaEENG dYrEmD Sacapain, 01ROk
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7. A company took over the following assets and liabilities from XY firm.

Es.
Machinery 8,000
Cash 150
Bills Receivable 2,500
Debtors 25,350
Stock 17,500
Goodwill 3,000
Creditors 19,500
Bills pavable 5,000

The company paid Rs. 20,000 in fully paid shares and the balance in cash.
Calculate purchase consideration and write the Discharge of P.C.

A soZdody XY sseumbn nofhoduod g SYE0E wl Farie abednivs, Sdboo3d

o,
obodncasdn 2,000
mnc 150

wodems sx08rid> 2 500

adoedrigy 25,350
) 17,500
Domady 3,000
Giars 19,500
waokrids 5,000

soZidodin oa. 20,000r+/8) dedorivd sarle svdn 206D SRy S Sricy dezud mIand.
DBeh zitiﬂdjﬂ.}{ g0y LRoLD Farie ol AgPEnl wdond.

8.  Mention the features of double entry system.

B S=hed Fg3ob o) ¢,
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SECTION - C/ 2w - 2

Answer any THREE of the following questions. Each question carries 15 marks :
(3 x 15 = 45)
$9NE cdRI)recce Joec) FB3ron eudda I3 Z811 15 wosrid

A, B and C are equal partners in ABC firm. Their Balance Sheet as on 31-03-
2018 was as follows :

Liabilities T Assets 4
Capital : Land and Buildings 3,60,000
A 1,50,000 Plant and Machinery  6,00,000
B 3,00,000 Stock 9,00,000
Bank loan 15,00,000 Debtors 3,00,000
Creditors 3.00,000 C's capital 90,000
22,50,000 122,50,000

On that date, it was decided that the firm would be converted into a limited
company on the following terms :

ja) Land and Buildings be valued at Rs. 6,00,000

ib) Plant and Machinery be valued at Rs. 7,50,000

lc)  10% of value of stock is written off

(d) Provision for doubtful debts in made at 10%

{e] A provision for discount on creditors at 6% is made

(fi The new company would issue 36000 equity shares of Rs. 10 each and
balance in cash. Shares of the company are to be distributed in their profit
sharing ratio. Close the books of the firm and write the opening entries in
the books of the new company.

A, B 2bdy Cozch ABC Rofobd #sby @penmpddy 31-3-2018 dodb edd wged Ft),
gdgodods]

wTRDAL LTy esried oo
wodSed a%ed el suE  3,60,000
A 1,50,000 odo3, Sod) mm:.dcf 6,00,000
B 3,00,000 wemEy 9,00,000
3,080 o0 15,00,000 desns 3,00,000
Gedris 3,00,000 C'd wod=ay Q0,000

22.50,000 22.50,000

PR i o e i ool )

=]
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10.

ERAT
{a)
(b)
(c)
(d)
(e)

(f

R0%0dn Aadds3 Fodfainh J6ErSalnrian &1 d¥nE dobabrideobin 2
Hady THd) FuENYE) da. 6.00,0008, ¢ geienhd.

odod, B3y mSoFE), oe. 7,50,0008, W seienhd,

m‘as—ag#ﬁl.lgt 10 da‘gaﬁ&do Sndenid.

abeirdd Se. 10 daby eabanmezy e IBoiRAtHZ.

geirivd de. 6 o), Al ooth ddoivagmy.

B6% BoZdodn Do 100 e, 36000 IR, Seconddy di mevmds o
BARFHE 3y W FRI DT e0d HIND. Becrivy B3y POTIAVE
TEUU ey Jannod B0wE.AY) ). Hodab wdnds Sweabrievl, Foddob
FETE T90oRT dack) UV wochd.

X Coal Ltd leased a land from Mr. Y at a Royalty of Rs. 0.50 per tonne of coal
raised. Minimum Rent of Rs. 24,000, The deficiency of anv one vear is to be set
off against excess pavable within next two vears. The coal raised in the last
4 vears were as follows

Year

2014
2015
2016
2017

Production {in tonnes)
28,000

36,000

60,000

44,000 (Strike for 3 months)

There was a provision for proportionate reduction in Minimum rent in case of
strike etc, Pass Journal entries in the books of Mr, X,

X 89gen gomdain, & Y eabed wedobw) teerd 33D, tanpsIEy, 6e. 0.50 I3
Lﬂﬁnm AFFoLd. s0E welriadn da. 24,000, engiods %58, Swobd avad
Jard wir Y3 Snde uesadi3d. 89 4 Sarny BLITTe JT0 wodd

=1
2014
2015

2016
2017

oURET (LRIVe)
28,000
36,000
60,000
44,000 (3 Sorivo I0ZT)

Suag sdabdd 8Ad, welrobih, vde vdm3dd fad SRdw wlwsad. X edd
Fe0d de thadabr) wdadd,
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Mr. X carries on a business but he does not maintain a complete set of Books.
He deposits all receipts and makes all payments by cheques. The following
particulars are obtained from the records.

Receipts and Payments for the year ended 31-3-2018.

Receipts T Payments L4
Cash from Debtors 1,85,000 Furniture 7.500
Cash sales 40,000 Drawings 13,750
Additional capital 15.000 Wages 60,000
Salaries 20,500
Rent 15,000

Other expenses 23,000
Paid to creditors 76,250

Assets and Liabilities Ason 1-4-2017 As on 31-3-2017
Furniture and other assets 75,000 77,500

8. Debtors 37,500 61,250
Stock 62,500 31,250
Bank 6,250 ?

5. Creditors 25,250 24,000

Provide Rs. 5,000 as reserve for doubtful debts. Prepare his final accounts,
. X OI0) woth mmed Snticissd. ugd Jdg, dzerva) sodpnrmen akidabe,
TH0) SR, g3 %) WA, w08 Fuoes FIEODRS. 31-3-2018 Fmsrody

a;.;sd.;r-:m o) TeDdnied
g ariey oA, T da.
sbednidom ®nc> 185,000 2cdacdsdoni 7.500
#rig) IR0k 40,000 &odrid 13,750
BUED wodTew 15,000 BRd 60,000
nowe 20,500
bt 15,000
23D aedornie 23 000
Geinen s.a80) 76,250
erivh So8) mmeeRbridy 1-4-2017 31-3-2017
o, da.
edacziEdnnd 2u3) w3 ey 75000 77,500
w3d abedrivs 37.500 61,250
AE3T 8] 62,500 31,250
w08 Sey) 6,250 ?
a23d godriv 25,250 24,000

e 8.5 rfemy O, 5,000n¥q) 3rida. 200 wodz) dg, @dﬁ#ﬁ{ A TR,

9



12. The premises of a trader caught fire on 1-11-2016 and his stock was damaged.
The stock was fully insured. The merchant had made-up his account on 31%
December each vear. The following information was available :

Rs.
Stock on 31-12-2015 2,85,440
Stock on 1-1-2015 2,12,280
Purchase from 1-1-2016 to the
date of fire 7.16,540
Purchases upto 31-12-2015 9.25,160
Sales upto 31-12-2015 10,60.,000

Sales from 1-1-2016 to the date of fire 10,03,400

You are given further information :

faj In May 2016 goods costing Rs. 40,000 were given as free samples for
advertising purpose, no entry was made in the Books

(b During 2016, a clerk had mis-appropriated an unrecorded cash sales of
Rs. 8,000

(¢} Rate of gross profit is constant

{d] The stock salvaged was agreed to be worth Rs. 6,000 and the expenses
incurred to extinguish fire amounted to Rs. 400

From the above information, make a estimate of stock in hand on the date
of fire and prepare a statement of fire claim.

Baeos 1-11-2016 dodo z..t.gja%mﬁoh Sorin wlod D) Josy medmend. addy gdeporoeh
:}zﬂ:ﬁmﬁﬁ%ﬁ. w3 @3 J@F 31de Blowon :s'ﬁ‘ fJE; a:g,ﬁm:a aodzorevhoano. & dvsor

08Ty U5 TN :

o,
31-12-2015 308> 2,85,440
1-1-2015 5oy 2,12,280
1-1-2016 Bog oé O BEGIR 0B 7,16,540
31-12-2015 SONS OB 9,25,160
31-12-2015 SONS S0t 10,60,000

1-1-2016 dod wlod O DISIA Seoets 10,03,400

10



13.

Q.P. Code - 53231

10 D3y :

(a) o€ 2016 Tomy Ge. 40.000 IPQT F08R), wkbeUImN eVBEHA Aedennd. Bod
o a0, 8, IV, Sk,

(b) 201609, rodnisy mGIE de. 8,000 Sty IwoskEEy Bodiolecrzan
3.00R00% .

€) oo oewd F@PH) LTI,

[d) o#ad JU8R IPe, Be. 6,000 Fr3) Bob FoBRes IHAE MUdF 400

Sedd dIdnd wgeod Sednt od Dedbs ssoboddods 303y 33y wod JTW
eBd i3 3adndd

X Ltd Bangaluru has a branch at Tumakuru to which goods are supplied by the
H.O. at cost +20%. From the following details prepare Branch A/c in H.O. Books.

Rs.
Stock at invoice price on 1-1-2017 48,000
Debtors on 1-1-2017 20,000
Furniture on 1-1-2017 60,000
Petty cash on 1-1-2017 1,200
O/8 salary on 1-1-2017 1,400
Prepaid expenses on 1-1-2017 1,600

Goods sent to Branch @ invoice price 4,280,000
Cheques sent to Branch for :

Salary Rs. 40,000

Rent Rs. 10,000

Insurance Rs. 4,000

Petty cash Rs. 2,000

Goods returned by branch @ invoice price Rs. 24,000

Goods returned by customers Rs. 20,000
Cash sales Rs. 24,000
Collection from Debtors Rs. 3,60,000
Credit Sales Rs. 5,00,000
Bad debts Rs. 10,000
Discount allowed to customers Rs. 6,000
Stock on 31-12-2017 at invoice price Rs. 72,000
Petty expenses incurred by the Branch Rs. 2,800

Depreciate furniture at 331 % P.A.

11
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X @, dorielacy axdn) BaeRdEd s ady, il Hud Boed devme 20 enypod Bedy
508 sdwoewd Sni3d. YRT Smbdcen deod sdeboly HrEod ety ma)

WRdoba) 46 TAL ° _
d.

1-1-2017 Gorb Snoeks tSad BT 48,000
1-1-2017 dogb ag, abesrieh 50,000
1-1-2017 dod =g, ded.oedddtridy 60,000
1-1-2017 Dodh waé e Be)S Sricd 1,200
1-1-2017 Dod ag, Fowe 1,400
1-1-2017 dorb SovotsseN TS82E deddrniey 1,600
SPosts welodbd B F0woHERT F08 4,80,000
malt Bebkdd Wy ;

Do ds. 40,000

wnbn de. 10,000

aatoren de. 4,000

dod gricef  de. 2,000

majonoed SRoetl ddabd meamE Ao

ds. 24,000
mEten HTWT 30w g, 20,000
Srich Fmoeks de. 24,000
abedridon SHecRE AN ds. 3,60,000
momh SPoeks 3B Z06 de. 5,00,000
#43 ToTidh dse. 10,000
MmEToM Aedd Aok d. 6,000
31-12-2017 Gor IR09k3 Yelad FaRE) de. 72,000
Zafodn TG BT By DEF ds. 2,800

are dedecsvdnned ded devd 331 da 33w driawd.

12



